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P66 and the DOE entered into contract 22P0O0012 on January 24, 2022 in which DOE agreed to deliver
approximately 2,300,000 barrels sour crude to the P66 Beaumont Terminal for the FY2022 Winter Exchange

dugj months of April through June 2022. DOE delivered 2,274,273 basis barrels to P66 with a premium rate
othich results in premium barrels of || Jilllupon DOE receipt of all basis barrels. On April 18, 2023 the
DOE and P66 modified (Mod 0002) the contract to allow accommodate an in-situ cavern return of [[jjjiljoasis
barrels with a premium rate of which resulted in premium barrels of arrels due upon DOE receipt of
remaining basis barrel balance. On June 12. 2023 the DOE and P66 modifie od 0003) the contract to
accommodate an in-situ cavern return of _basis barrels with a premium rate of which resulted in
premium barrels of [Illllldue upon DOE receipt of remaining basis barrel balance. Premiums on in=situ returns
per contract, were to be deferred premiums, The remaining basis balance as of 7/1/2023 was arrels at
a premium rate of ith an applicable premium of barrels.

In November and December 2023, the DOE accepted early Winter Exchange returns from P66. P66 delivered
1,040,869 basis barrels at a premium rate of resulting in [l oremium barrels. Deferred premiums of
[ El related to the April and June in-situ transactions were received in December 2023. Total
barrels returned as of December 31, 2023 can be seen in the table below. All premium and basis volume barrel
obligations have been fulfilled.

FY22 Winter Exchange
Philips 66 Company

22P00012
January 2024
SOUR TOTAL

SPR oil delivered by DOE bbls 2,274,273 bbls 2,274,273  bbls
Premium exchange oil due SPR bbls bbls bbls
Total Exch Volumes Due DOE bbls bbls
Basis Barrels Delivered to DOE bbls 2,274,273 bbls 2,274,273  bbls
Premium Barrels Delivered to DOE bbls bbls bbls
Net Return Volume bbls bbls bbls
Variance ( + DOE owes / = Contractor owes) bbls - bbls bbls

Per the contract, all transportation costs associated with cargoes are to be borne by P66. All cargoes delivered to
SPR from the P66 Beaumont location are subject to a $0.13 per barrel rebill assessed by the terminal. SPR
rebilled for November and December 2023 as seen below. These payments were received by DOE without
exception.

P66 Beaumont Rebill items ($0.13 per barrel)

Period Volume Fee Cost Confirmed by DOE
Nov-23 636,952.81 $0.13 $82,803.87 Yes
Dec=23 485,579.03 $0.13 $63,125.27 Yes

$145,929,14
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In accordance with Section 17 of the contract, P66 is responsible for variations in return oil quality exceeding the
weighted average of net oil deliveries to P66. The weighted average API and sulfur on deliveries was 31.0° and
1.45% respectively. Quality differential was not assessed on the in-situ cargoes in April and June 2023. Cargoes
WER12BH001 — WER12BH004 have a net quality differential of $215,548.91. The detail can be seen in the table
below.

Total Value

Company Cargo No. Date Quantity  APIGravity Sulfur APl Gravity Sulfur APl Gravity Sulfur API Gravity Sulfur Adjustment
Delivered Delivered Delivered Delivered Variance Variance Adjustment Adjustment Adjustment Adjustment to Delv Crude
NSV perBBL perBBL perBBL per BBL $ S

Subtotal w/ wgt. Avg. of quality 2,274,273 31.0 1.45
Customer Retum
N SITU TRANSFERS
PHILLIPS 66 COMPANY WEO012RT001 4/15/2023 35.6 0.41 4.600 =1.040 $0.000 $0.000 $0.00 $0.00 $0.00
PHILLIPS 66 COMPANY WEO012RT002  5/31/2023 36,8 0,34 5.800 =1,110 $0.000 $0,000 $0,00 $0.00 $0.00
PHILLIPS 66 COMPANY WER12BH001  11/18/2023 32,3 1.86 1.300 0,410 $0.000 $0,310 $0.00 $96,855,16 $96,855,16
PHILLIPS 66 COMPANY WER12BH002  11/28/2023 32.9 1.58 1.900 0.130 $0.000 $0.030 $0.00 $9,735.50 $9,735.50
PHILLIPS 66 COMPANY WER12BH003  12/13/2023 32.0 1.74 1.000 0.290 $0.000 $0.190 $0.00 $57,008.17 $57,008.17
PHILLIPS 66 COMPANY WER12BH004  12/24/2023 31,7 1.83 0,700 0,380 $0.000 $0,280 $0,00 $51,950,08 $51,950,08

Total - $0.00 $215,548.91 $215,548.91

The parties also agree on final settlement under the contract as follows:

Phillips 66 Company has returned all basis and premium barrels per terms of the contract and modifications to the
contract. P66 has paid DOE all applicable rebillable items as it relates to transportation. In accordance with
sections 17 (Oil Quality) and 21 (Reconciliation) of the contract, Phillips 66 Company owes the DOE
$215,548.91 net quality differential for barrels received under contract 22P00012. Once payment has been
received by DOE, this close out modification will constitute a full and final settlement under the contract. This
includes all known quantity, quality, delivery and/or pricing issues resulting from, caused by, or incident to this
contract.





